Salton Sea Authority

OFFICIAL PROCEEDINGS

SALTON SEA AUTHORITY

BOARD OF DIRECTORS MEETING
June 23, 2005

CALL TO ORDER

A regular scheduled meeting of the Salton Sea Authority (Authority) Board of Directors (Board) was
called to order by Gary Wyatt, President, at 10:15 A.M., Thursday, June 23, 2005, at Imperial Irrigation

District in La Quinta, CA.

BOARD OF DIRECTORS’ PRESENT
Marion Ashley

Larry Grogan

Andy Horne

Al Loya, Secretary

Joe Loya

Stella Mendoza

Peter Nelson, Vice President

Roy Wilson

Gary Wyatt, President

BOARD OF DIRECTORS’ ABSENT
Russell Kitahara

BOARD OF DIRECTORS’ EX-OFFICIO MEMBERS
Juan De Lara

PUBLIC COMMENT

There was none.

EXECUTIVE DIRECTOR’S REPORT

Ron Enzweiler reported the Authority is currently working on an RFQ for Financial Advisory and Real

AGENCY

Riverside County

Imperial County

Imperial Irrigation District
Torres Martinez Tribe

Torres Martinez Tribe

Imperial Irrigation District
Coachella Valley Water District
Riverside County

Imperial County

AGENCY
Coachella Valley Water District

AGENCY
Coachella Valley Association of
Governments

Estate Services related to the implementation of the Salton Sea Authority project.

The next Technical Advisory Committee (TAC) meeting will be July 14". The Board of Director’s will be

in recess in August, therefore no meeting is scheduled.
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PUBLIC POLICY & PLANNING COMMITTEE

Ron Enzweiler reported for Cheryl Walker, Mayor of El Centro and Public Policy & Planning Committee
chairperson. Mr. Enzweiler noted that Pat Nelson, councilmember for City of Calipatria, is vice-
chairperson. At the committee meeting held at Salton City Community Services District, presentations
were made by Imperial County, Riverside County and the Torres Martinez Tribe on their general plan and
local agency land use planning requirements.

Ms. Walker requested that the proposed Board Policy Positions be enacted as that guidance is needed by
the Public Policy & Planning Committee.

FURTHER DISCUSSION AND POSSIBLE ADOPTION OF BOARD POLICY POSITIONS

The Board received three policy positions, Definition of the Salton Sea Authority Plan for permanent
restoration of the Salton Sea and its ecosystem, Requested Federal involvement in Salton Sea restoration
for phased and coordinated implementation of the Salton Sea Authority Plan and Requested State
involvement in Salton Sea restoration for phased and coordinated implementation of the Salton Sea
Authority Plan reflecting the comments from the May 26™ Board meeting. Staff urged the Board to
approve as many of these Policy Positions as possible, and table the balance until a future Board meeting.

Ron Enzweiler noted the Requested Federal involvement policy position is time sensitive because the
USBR is on the verge of starting a feasibility study to fulfill its Congressional mandate. The study is
incompatible with the Authority’s plans and objectives and the Authority hopes to have Congress redirect
the USBR on this matter.

Andy Horne and Peter Nelson requested a copy of the Regional Water Quality Control Board’s Water
Quality Control Plan for the Colorado River Basin beneficial uses.

Al Loya requested that added to the Requested Federal involvement policy position, item #5 and #6
include the Torres Martinez wetlands.

Ron Enzweiler distributed the document: Possible Basic Terms for Water Supply Contract between the
Imperial Irrigation District and the Salton Sea Authority for Salton Sea Revitalization Project.

A motion was made by Andy Horne and seconded by Al Loya to approve the Requested Federal

Involvement in Salton Sea Restoration for Phased and Coordinated Implementation of the Salton Sea

Authority Plan with the changes to item #5 and #6 adding the Torres Martinez wetlands as requested by
2
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the Torres Martinez Tribe, and forward the Definition of Salton Sea Authority Plan for Permanent
Restoration of the Salton Sea and its Ecosystem and Requested State Involvement in Salton Sea
Restoration for Phased and Coordinated Implementation of the Salton Sea Authority Plan to all the
member agencies for their consideration and direction, to be placed on the next Authority Board
agenda. Stella Mendoza opposed the motion as the Imperial Irrigation District Board is scheduled to
discuss the item next week. The motion carried.

APPROVALS REQUIRED FOR CURRENT GRANT-FUNDED PROJECTS/PROPOSALS

WETLANDS MASTER PROJECT WITH WILDLIFE CONSERVATION BOARD

A motion was made by Larry Grogan and seconded by Andy Horne to authorize staff to approve a
contract of $695,000 with Tetra Tech to begin master plan work on the wetlands with the grant
received from the Wildlife Conservation Board, Phase 1, in the amount of $805,000. There were no
objections. The motion carried.

SELENIUM REMOVAL PILOT TESTING PROJECT WITH DEPARTMENT OF WATER
RESOURCES

A motion was made by Larry Grogan and seconded by Al Loya to authorize staff to enter into an
agreement with the Department of Water Resources under which the Authority shall receive $750,000 to
perform a “Selenium Removal Pilot-System Test Project” as part of the State’s Salton Sea Ecosystem
Restoration Study and adopt Resolution No. 05-06 authorizing the Executive Director to secure grant
funds from the Department of Water Resources. The Authority will award a subcontract to Zenon
Corporation to conduct pilot scale treatment tests using Zenon’s proprietary biological selenium
removal process. There were no objections. The motion carried.

CONTROLLED EUTROPHICATION PROJECT WITH SWRCB

A motion was made by Marion Ashley and seconded by Joe Loya to authorize staff to enter into a
subcontract with Kent SeaTech Corporation for Phase 11 of the Controlled Eutrophication Process
(CEP) project in the amount of $496,068 and adopt Resolution No. 05-09 authorizing the Executive
Director to secure grant funds from the State Water Resources Control Boards Agricultural Water
Quality Grant Program. There were no objections. The motion carried.

ADOPTION OF LABOR COMPLIANCE PROGRAM
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A motion was made by Peter Nelson and seconded by Marion Ashley to adopt Resolution No. 05-08
for the Adoption of the Labor Compliance Program, a requirement of the California Labor Code
before receiving a contract for a public work project financed in any part with funds made available by
Proposition 50. There were no objections. The motion carried.

PRESENTATION & POSSIBLE APPROVAL OF PROPOSED FY06 OPERATING BUDGET

The basic operating budget allows the organization to fund staff, office overhead and ancillary services.
The fiscal year 2005 / 2006 basic operating budget is $522,727.16.

A motion was made by Peter Nelson and seconded by Marion Ashley, to approve the July 1, 2005 to
June 30, 2006 Basic Operating Budget. There were no objections. The motion carried.

PREPARATION OF THE INFRASTRUCTURE FINANCING PLAN FOR THE IFD

Ron Enzweiler informed the Board of three different planning and economic impact studies, all related to
growth inducing impacts that would be caused by implementation of the Authority Plan. The first one is
the Coachella Valley Economic Partnership (CVEP) and the Imperial Valley Economic Development
Corporation (IVEDC) proposing and are currently soliciting funding for a $50,000 to $75,000 Economics
Benefits Study, the second is a Master Development Plan for the area around the Salton Sea as requested
by Senator Denise Ducheny, and third an Infrastructure Plan that is legally required for actually forming
Salton Sea Infrastructure Financing District.

Al Loya and Joe Loya presented an Implement Tribal Plan into Salton Sea Authority Master Plan
memorandum for review.

A motion was made by Larry Grogan and seconded by Stella Mendoza to include in FY06 operating
budget up to $50,000 in funding for the development of an “Infrastructure Plan” as one of the legally
required steps for actually forming the Salton Sea Infrastructure Financing District. There were no
objections. The motion carried.

PROPOSED PUBLIC OUTREACH CAMPAIGN FOR FY06

Brian Nestande, Bill Gay and Michael Shepherd presented the proposed public outreach campaign for
FY06. The objective of the plan is to build widespread stakeholder support for a locally implemented
revitalization plan of the Salton Sea. In so doing, establish the Authority’s role as a consensus-driven,
multilateral leader that can and will take the project from a conceptual vision to a tangible, achievable
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reality that fulfills the promise outlined in the Salton Sea Restoration Act passed by Congress in 1998.

Brian Nestande asked the Board to establish a committee to guide the Authority on a campaign for public
awareness. Larry Grogan and Joe Loya will serve on the committee.

A motion was made by Marion Ashley and seconded by Roy Wilson, to approve the July 1, 2005 to June
30, 2006 Discretionary Budget for Community Relations and Public Outreach. There were no
objections. The motion carried.

PROPOSED STAFFING CHANGE

Ron Enzweiler asked the Board to consider creating a full-time Senior Accountant-Confidential position

at the salary rate of $46,839. Upon approval, the Authority will eliminate the contract Finance Director
position and move Geniene Croft to the newly created position.

A motion was made by Stella Mendoza and seconded by Al Loya to reclassify the Authority’s Finance
Director position from a part-time contract position to a full-time position with the County of Riverside
under the classification of Senior Accountant-Confidential. There were no objections. The motion
carried.

STATE PLANNING PROCESS / SALTON SEA ADVISORY COMMITTEE / INFLOW SUB-
COMMITTEE MEETING ON JUNE 13TH

Rick Hoffman, Salton Sea Advisory Committee, reported the next Salton Sea Advisory meeting is July 15"
in San Diego.

Ron Enzweiler distributed a graph on Salton Sea inflows presented at the June 13" Inflow Committee
Meeting.

STATUS & UPDATE ON SB 1081

Pat Cooper, Senator Denise Ducheny, reported SB 1081 passed the Senate last month and is currently in
the Assembly assigned to the committee on Water, Parks and Wildlife.

CONSENT CALENDAR
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A. Approval of Minutes — May 26, 2005
B Warrant Register Ratification 05/01/05 to 05/31/05

A motion was made by Stella Mendoza and seconded by Peter Nelson to approve the Minutes of May 26,
2005 and the Warrant Register Ratification issued by the Salton Sea Authority 05/01/05 to 05/31/05.
Roy Wilson abstained for Riverside County. The motion carried.

MEMBER INFORMATION / DISCUSSION / CORRESPONDENCE

Torres Martinez Desert Cahulla Indians Wetland Project Conceptual Plan for Phased Development dated
June 23, 2005 was distributed.

NEXT SCHEDULED MEETING

The next regularly scheduled Board of Directors meeting will be Thursday, July 28, 2005, 10:00 A.M. at
the Torres Martinez Indian Reservation, Thermal, CA.

ADJOURNMENT

There being no further business Gary Wyatt adjourned the meeting at 12:10 P.M.



